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CONTEXT AND
SCOPE

The Canadian Greenhouse Gas
Offset Credit System




What is the Greenhouse
Gas Offset Credit System?

The Greenhouse Gas Offset Credit system
is a voluntary* system that allows GHG
abaters to receive credits that can be sold
to regulated polluters

This is achieved through the Output-Based
Pricing System (OBPS)

*Certain kinds of industry projects must be offset




THE ESSENTIALS:
CARBON
MARKETS 101

What is the Output-Based
Pricing System (OBPS)?

WHAT ARE
GREENHOUSE GASES?

s are released into
ch as burning

1, and through

>mposition of

OBPS is a ‘Cap and Trade’ style regulatory e smpies e
system where Offset Credits can be o
purchased and traded to achieve their net
zero targets.

Sulphur hexafluoride (SFe)

This also applies to projects regulated by
the Clean Electricity Regulations

Global Warming Potential (GWP):
is 25 times that di i at 1tonne of

This was originally created in tandem with e e et oo oo
the now removed Federal Fuel Charge

Canada




Why Cap and Trade?

According to ECCC, cap and trade systems prevent carbon leakages and can
help generate green economic activities through clustering (ECCC, 2026)

® These financial incentives could lead to carbon abating activities to thrive in
order to generate offset credits, enhancing our green economic potential!

® Allows for polluting industries to contribute to net zero goals when their
industry’s adaptation measures might still be developing
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GHG
REDUCTIONS

And progress of the Offset Credit
System




What are the regulated projects?

Current Published Federal Offset Protocols Include

Landfill Methane Recovery and Destruction

Reducing Greenhouse Gas Emissions from
Refrigeration Systems

Improved Forest Management on Private
Welgle

Reducing Enteric Methane Emissions from
Beef Cattle
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Current Progress of the System

Each tonne of CO? abated through this system =1 Credit
16 Projects and 12,700 CO%t

Current industries issued credits:

1. Refrigeration Systems

2. Landfill Methane

Canada's Greenhouse Gas Offset Credit System Public Registry
: B o

16 d 392

Offset Projects A fsef . Environmental Integrity
Account Balance

Source: ECCC 2026



https://slidesgo.com/slidesgo-school/presentation-tips/how-to-modify-a-graph-in-our-templates?utm_source=slidesgo_template&utm_medium=referral-link&utm_campaign=how-to-modify-a-graph-in-our-templates&utm_term=slidesgo-school&utm_content=how-to-modify-a-graph-in-our-templates

Who Can Guess What This Graph Specific’ally‘
Represents?

Remember: Each
tonne of CO?
abated through
this system =1
Credit!

(It is not the flag of Japan)




Current Progress of the System Thr0ugh~~cow5! N

The estimated CO?
associated with the
lifecycle of raising a
beef-cattle is
~12tCO%e (Alemu et.
Al, 2017)

12700 tCO? / 12tCO%
= ~1058 equivalent

cows abated with the
Offset Credit System

\\ Total beef cattle

(AAFC, 2026)

Percentage of Equivalent Total CO2 Abated Through Offset

Credits

~1058 (0.008%) ® Beef Cattle Abated
@ Remaining Beef Cattle
~11,916,062 (99.99%)
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COSTS & BENEFITS
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COSTS & DISTRIBUTIONS (

GOVERNMENT PROPONENT INDUSTRY
Adminis’rrq’rivez . Initial Project Generation Regulated Emission
e Creating de.5|gn & Ongoing Efforts: Limit:
cmd' regulo’rloons e Implementing project e Chargesto
° Issu.lng .CI’.eO"JrS e Monitoring, reporting compliance
° Mol'n’rolnlng and verification e Buying offset or
registry e Administrative and surplus credits
e Ensuring registration
compliance Effective and flexible,
. . Voluntary and refundable but can be shifted onto
Estimated $9.6 million. through credit sale consumers through

m goods & service prices
m .



Proponent project 1‘/ D( (l
implementation process; initial \o _%/_- 1\
and ongoing efforts. - ° _)9_) o — 0 - \

System an, dP 1 Projec (f d d) the OffsetSystem

ONGOING

Credit sale can recover these
costs.




BENEFITS & DRAWBACKS v

BENEFITS DRAWBACKS

e Cost-effective & flexible for e Additionality > “fake”

firm buying credits reductions

e Increased participation and e Limited structural change
market competition from industries

e Mitigates greenhouse gases e Non-permanent solutions,
across sectors hard to measure, uncertainty

around credit prices

Challenges can be

addressed through our
recommendations

N
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Key Challenges

e Risk of low-quality or non-additional credits
e Measurement and verification uncertainty
e Over-reliance on offset by industry

e Limited transparency and public access to data

.



Recommendations for Improvement

e Strengthen MRV (audits, oversight)

Improve additionality criteria (clear baselines)
Limit offset use (compliance caps)
Enhance transparency (public database)

Prioritize high-integrity projects






Recommendation

Implementation

Strengthen MRV

s—

Accreditation system for verifiers

Improve
Additionality
criteria

—)

Sector-specific baselines

Limit offset use

e—)

Phased cap on offset use

Enhance
tfransparency

m—)

Expanded public reporting tools

Prioritize
high-integrity
projects

e—)

Targeted protocol development




Conclusion

Offset system = flexible, cost-effective tool

Current impact is limited (low uptake, key challenges)
Effectiveness depends on environmental integrity
Key improvements needed:

o Stronger MRV & additionality

o Limits on offset use

o Greater transparency

e s s
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